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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.

(2) Question No. 1 is compulsory.

(3) Figures to the right indicates full marks of the

question.
1  Answer the following questions in brief : 14
(1) What is meant by Business Economics ?
(2) What is discounting ?
(3) Explain explicit cost and implicit cost.
(4) Explain the meaning of Average Revenue and Marginal
revenue.
(5) "In long run all cost becomes variable cost" - Explain.
6) Clarify the meaning of demand.
(7) What is demand function ?
2 (@) What is elasticity of demand ? Explain the types 7
of price elasticity of demand along with the diagram.
(b) Discuss the determinants of demand. 7
OR
2 (@) What is demand forecasting ? Discuss 'The trend 7
method' for demand forecasting.
(b) Explain the law of variable proportion. 7
3 (a) Explain the interrelationship between costs and 7
output in short run with the help of diagram.
(b) What is production function ? Explain the forms 7
of production function.
OR
3 (a) Explain the equi-marginal principle with the help 7
of diagram.
(b) Explain the concept of 'decision making' and 'forward 7
planning' according to Business Economics.
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4  "Break even analysis is very useful while taking decisions

of a

business but it should be used carefully." Discuss

usefulness and limitations of break even analysis with
reference to this statement.

4 (a)

(b)

OR

What is Break even point ? Explain with diagram
and examples the determination of break even point
in terms of sales value.

Information of a firm is as below :

(1) Sales of firm = Rs. 1,00,000

(2) Variable cost = Rs. 50,000

3) Fixed cost = Rs. 30,000

(4) Price per unit = Rs. 5

Answer the following questions :

(1) What will be the break even point ?

(2) How will you prove "no profit no loss" position ?

5  Write short notes : (any two)

ey
)
3)
4)
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The concept of opportunity cost
Discuss the Internal and external economics of scale.
Importance of cost analysis

The characteristics of Business Economics.
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